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Economy

+ Layoffs have deepened in the Inland Empire’s job market as companies at-
tempt to rein in operating costs. Local employers have cut 75,100 workers
over the last 12 months, or 6.1 percent of the work force, after releasing
46,500 positions in the previous year. During the first two quarters of 2009,
approximately 37,200 spots were eliminated.

+ The construction trade continues to suffer from an elevated number of post-
poned projects. Roughly 21,830 workers have been laid off in the sector
over the past year, or a 23.9 percent reduction, similar to cuts recorded in
the prior 12 months. Since the beginning of 2009, 10,320 construction em-
ployees have been let go.

+ Cautious consumer spending has driven manufacturers to scale back pro-
duction. As such, employers in the manufacturing sector have thinned pay-
rolls by 13,500 spots year over year, or 12.5 percent, including 7,600 posi-
tions during the past six months.

¢ Outlook: Metro employers are forecast to shed 55,400 jobs this year, a 4.7
percent decrease. In 2008, total employment contracted by 6.1 percent, or
77,500 positions.

HousING AND DEMOGRAPHICS

+ The struggling housing market has resulted in a steep decline in permitting
activity. Single-family permit issuance has dropped 53 percent during the
last year to 4,300 units. Multi-family developers have pulled permits for
2,170 units in that time, a year-over-year decrease of 47 percent.

+ The median price of a single-family home in the metro was estimated at
$162,000 in the second quarter, almost 39 percent less than one year ear-
lier. The median household income of $53,100 annually is $10,700 above the
amount required to qualify for a median-priced residence.

¢ The typical mortgage payment for a median-priced home, using traditional
financing, was $250 per month less than the average Class A asking rent
during the second quarter.

+ Outlook: Despite falling values, the region’s turbulent job market will
likely cause a considerable portion of residents to delay home purchases,
sustaining demand for rental properties.

CONSTRUCTION

+ Apartment building activity has slowed significantly over the past year,
with fewer than 100 market-rate units coming online. In the prior 12-month
stretch, 2,690 units were delivered.

+ Approximately 1,050 rental units are under way in the metro, with more
than 60 percent scheduled to be delivered by year end. The planning pipe-
line consists of 5,400 units.

+ Developers have completed roughly 450 condo units over the past year.
At present, 2,500 for-sale units are under construction, and an additional
11,000 units are planned.

¢ Outlook: A year after builders delivered 440 apartment units, 670 units are
slated to come online in 2009. Completions have averaged 2,300 units annu-

ally over the past five years.
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